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ANNEX XXII - Disclosure of the use of the IRB Approach to credit risk (excluding counterparty credit

risk)

Table UKB CRE — Qualitative disclosure requirements related to the IRB approach. Flexible table.

1. Institutions shall apply the instructions provided below in this Annex in order to complete
table UKB CRE as presented in Annex XXI and in application of Article 452(a-f) of the to-PRA

Rutebeeok; Disclosure (CRR) Part of the PRA Rulebook, in-application-of-Article-452{a-f-CRR.

For the purposes of this Annex, references to the CRR should be interpreted to include a

reference to the relevant CRR rule, where appropriate.

the Disclosure

(CRR) Part

Row Legal references and instructions
reference | Explanation
(a) Article 452(a) | When disclosing information on the'scope of the PRA’s
of the permission of approach or appraoveditransition in accordance
Disclosure with Article 452(a) of the Disclésure{CRR) Part, institutions shall
(CRR) Part describe the main characteristics of the rating systems used
under the IRB approach foer which the permission has been
granted by a-competertasthority the PRA and the types of
exposures covered byathese rating systems. Institutions shall also
describe the types of.exposures for which they have permission
to use permanent partial use of the Standardised approach in
accordance withArticle 150 of the Credit Risk: Internal Ratings
Based Approach’(CRR) Part and which are under their IRB roll-
out plansiin accordance with Article 148 of the Credit Risk:
Internal Ratings Based Approach (CRR) Part. The description shall
be‘provided at the group level.
(b) Article The description of the control mechanisms for rating systems
452(c)i~ of &, shall cover the estimation of risk parameters, including internal

model development and calibration, as well as controls in the
application of the models and changes to rating systems. In
accordance with Article 452(c)(i-iv) of the Disclosure (CRR) Part
the description of the role of the functions referred to above
shall also include:

(i) the relationships between the risk management
function and the internal audit function;
(ii) the processes and methods for the reviews of the

rating systems, including regular reviews of
estimates in accordance with peintf{e}-of Article
179(1)(c) of the Credit Risk: Internal Ratings Based
Approach (CRR) Part and validations;

(iii) the procedures and organisational arrangements to
ensure the independence of the function in charge
of reviewing the models (validation function) from
the functions responsible for model development
and calibration; and

(iv) the procedure to ensure the accountability of the
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functions in charge of developing and reviewing the
models.
(c) Article 452(d) | Institution shall specify the role of the functions involved in the
of the model development, calibration, approval and subsequent
Disclosure changes of the rating systems.
(CRR) Part
(d) Article 452(e) | Institutions shall disclose the scope and main content of
of the management reporting related to IRB models referred to in
Disclosure Article 189 of the Credit Risk: Internal Ratings Based Approach
(CRR) Part (CRR) Part, as well as addressees and frequency of such
reporting.
(e) Article 452(f) | The disclosure of the internal rating systems,by exposure class
of the shall include the number of key modelsiused in each exposure
Disclosure class with respect different types of exposures, with a brief
(CRR) Part description of the main differences,ameng the models within the
same exposure class. It shall also'include a description of the
main characteristics of the key approved models, in particular:

(i) the definitions, methods and data for estimation and
validation ofrPDyincluding estimation and validation
of PDs faor low default portfolios, any applicable
regulatory floors, and the drivers for differences
obsgrved between PD estimates and actual default
rateswat’least for the last three years;

(ii) where applicable, the definitions, methods and data
for the estimation and validation of LGD, including
estimation and validation of downturn LGD,
information on how LGDs are estimated for low
default portfolio, and the average time lapse
between the default event and the closure of the
exposure; and

(iii) the definitions, methods and data for estimation and
validation of conversion factors, including
assumptions employed in the derivation of those
estimates.

(f) Article 452(a) | Institutions shall disclose the approach taken to assign risk
of the weights to equity exposures including the use of the IRB equity
Disclosure transitional methodology or the end-state SA risk weights.
(CRR) Part

Template UKB CR6 — IRB approach — Credit risk exposures by exposure class and PD range.

Fixed template.

2. Institutions shall apply the instructions provided below in this Annex in order to complete
template UKB CR6 as presented in Annex XXl-+e- and in application of Article 452(g)(i-v) of
the Disclosure (CRR) Part, in order to provide information on the main parameters used for

the calculation of capital requirements for the IRB approach. Information disclosed in this
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template shall not include exposures subject to the slotting approach data-en-speciatised
i } . This template excludes counterparty credit risk (CCR)

exposures (Counterparty Credit Risk (CRR) Part Chapter6-ofFitle Hof Part Three CRR);
securitisation exposures;-eguity-exposures and non-credit obligation asset exposures.

Column Legal references and instructions
reference | Explanation
a PD range:

This is a fixed PD range which shall not be altered.

In case that the data on defaulted exposures in accordance with,Article 178 of the
Credit Risk: Internal Ratings Based Approach (CRR) Part isfurther broken down in
accordance with possible definitions for categories of defaulted exposures, the
definitions and amounts for categories of defaulted €xposures shall be explained
in an accompanying narrative.

Exposures shall be allocated to an appropriate hucket of the fixed PD range based
on the PD estimated for each obligor assigned te this exposure class (without
considering any substitution effects dueto,CRM). All defaulted exposures shall be
included in the bucket representing PB,of:100%.

B-b On-balance sheet exposures:

Exposure value calculated in accordance with Article 166A to 166D of the Credit
Risk: Internal Ratings Based Approach (CRR) Part without taking into account any
credit risk adjustments and any conversion factors.

€c Off-balance sheet exposures pre-conversion factors (CCF):

Exposure value'im accordance with Article 166A{Hto+47}166D of the Credit Risk:
Internal Ratings,Based Approach (CRR) Part without taking into account any credit
risk adjustmeénts ahd any conversion factors, neither own estimates nor
conversioh factors specified-in-Article{8)-CRR-orany-percentagesspecified-in
Article 1E6{1 0V CRR-

Off-balance sheet exposures comprise all committed but undrawn amounts and
all off-balance sheet items, as listed in Arnex<4 Table Al in Article 111 of the Credit
Risk: Standardised Approach (CRR) Part.

Bd Exposure weighted average CCF:

For all exposures included in each bucket of the fixed PD scale, the average
conversion factor used by institutions in their calculation of risk-weighted
exposure amounts, weighted by the off-balance sheet exposure pre-CCF as
disclosed in column c.

e Exposure value post CCF and post CRM:

Exposure value in accordance with Article 166A to 166D of the Credit Risk: Internal
Ratings Based Approach (CRR) Part
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This column includes the sum of exposure value of on-balance sheet exposures
and off-balance sheet exposures post conversion factors and credit risk mitigation

Ff Exposure weighted average PD (%):

For all exposures included in each bucket of the fixed PD range, the average PD
estimate of each obligor, weighted by the exposure value post-CCF, PD input floor
and CRM as-diselosed-in-column-e-

g Number of obligors:

The number of legal entities or obligors allocated to each bugket of the fixed PD
range, which were separately rated, regardless of the number of different loans or
exposures granted.

Joint obligors shall be treated the same as for the purpese of PD calibration.
Where different exposures to the same obligorareseparately rated, they shall be
counted separately. Such situation may take place.within the retail exposure class
if the definition of default is applied at the level of individual credit facility in
accordance with the last sentence of Artiele'278(1) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part, or if'Separate exposures to the same obligor
are assigned to different obligor grades in accordance with the second sentence
Article 172(1)(e) of the Credit Risk: Tatérnal Ratings Based Approach (CRR) Part in
other exposure classes.

Hh Exposure weighted average LGD (%):

For all exposures incluged,imeach bucket of the fixed PD range, the average of the
LGD estimates for eachiexposure, weighted by the exposure value post-CCF and
post-CRM as disclosedtin column e.

The LGD disclesed,shall correspond to the final LGD estimate used in the
calculatiop of'risk-weighted amounts obtained after considering any CRM effects
and dewnturn conditions where relevant. LGD disclosed shall take into account
thefloorsispecified in Articles 161(5) and 164(4) of the Credit Risk: Internal Ratings

Based Approach (CRR) Part. Fe#reta#e*peswes—seeweé—by—rmme\mble—prepe#es

For defaulted exposures under the AIRB approach, provisions laid down in Article
181(1)(h) of the Credit Risk: Internal Ratings Based Approach (CRR) Part shall be
considered. The LGD disclosed shall correspond to the estimate of LGD in-default
in accordance with the applicable estimation methodologies.

i Exposure-weighted average maturity (years):

For all exposures included in each bucket of the fixed PD range, the average
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maturity of each exposure, weighted by the exposure value post-CCF as disclosed
in column e.

The value of maturity disclosed reflects Article 162 of the Credit Risk: Internal
Ratings Based Approach (CRR) Part. The average maturity is disclosed in years.

This data shall not be disclosed for the exposure values for which the maturity is
not an element in the calculation of risk-weighted exposure amounts in
accordance with the Credit Risk: Internal Ratings Based Approach (CRR) Part of the
PRA Rulebook Chapter3-efFitle H-ofPartThree-CRR. This means that this column

shall not be filled in for the exposure class “retail”.

3 Risk-weighted exposure amount aftersuppertingfactors:

For exposures to ecentral-governments-and-central-banks; institutions and

corporates, the risk-weighted exposure amount caleulated in accordance with
Article 153{4-4} of the Credit Risk: Internal Ratings Baséd Approach (CRR) Part. For
retail exposures, the risk-weighted exposure amount calculated in accordance
with Article 154 of the Credit Risk: Internal Ratings Based Approach (CRR) Part.

The risk-weighted exposure amount shalfinclude any post-model adjustments,
unrecognised exposure adjustments'andithe mortgage risk weight floor in
accordance with Articles 153(5A)@nd 154(4A) of the Credit Risk: Internal Ratings
Based Approach (CRR) Part.

kk Density of risk-weighted exposure amounts:

Ratio betwegen the sum of risk-weighted exposure amounts after supporting
factors asdis¢losed in column j and the exposure value as disclosed in column e.
| Expegted lass amount:

The expected loss amount calculated in accordance with Article 158 of the Credit
Risk: Internal Ratings Based Approach (CRR) Part, including any Post-model
adjustments as per Article 158(6A) of the Credit Risk: Internal Ratings Based
Approach (CRR) Part.

The expected loss amount to be disclosed shall be based on the actual risk
parameters used in the internal rating system approved by the PRA respective
competentauthority.

Mm Value adjustments and provisions:

Specific and general credit risk adjustments in accordance with the Commission
Delegated Regulation (EU) 183/2014! as it forms part of retained EU law,

1 COMMISSION DELEGATED REGULATION (EU) No 183/2014 of 20 December 2013 supplementing Regulation
(EU) No 575/2013 of the European Parliament and of the Council on prudential requirements for credit
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additional value adjustments in accordance with Articles 34 CRR and 110 of the
Credit Risk: General Provisions (CRR) Part, as well as other own funds reductions
related to the exposures allocated to each bucket on the fixed PD range. These
value adjustments and provisions are those considered for the implementation of
Article 159 of the Credit Risk: Internal Ratings Based Approach (CRR) Part.

General provisions shall be disclosed by assigning the amount pro rata —in
accordance with the expected loss of different obligor grades.

Row Legal references and instructions

reference | Explanation

Exposure | Where mstltutlons have received perm|SS|on to use the AIRB approach ewn-tGBs
class X

they shall dlsclose the |nformat|on required‘in this template separately for the
exposure classes subject to that permission tA-I1RB). Where institutions have

recelved perm|SS|on to use the FIRB approach thev Eer—the—e9epes«t:H:e—eIassre&—ﬁmC

eenw#smn—faete#s—(F-LRB)—themsmutren shaII dlsclose the mformatlon onthe
relevant exposures separately usifg-theF-{RBtemplate:

:

Exposure class X
indicated-abeve; Institutions shall disclose a separate template for the following
exposure classes and exposure subclasses;-with-a-furtherbreakdewnforthe
followingexposur v alosse s
1. Corporates (Acticle 147(2)(c) of the Credit Risk: Internal Ratings Based
Appfoach (CRR) Part)
1.1 _Specialised lending (Article 147(2)(c)(i) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part)
1.2 Other general corporates SMEs (Article 147(2)(c)(iii) of the Credit
Risk: Internal Ratings Based Approach (CRR) Part. For the purpose of
classification as SME the reporting entities shall use the definition in
Article 4(1)(128D) CRR)
1.3 Other general corporates non-SMEs (Article 147(2)(c)(iii) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part and not
reported under point 1.1 or 1.2)
2. Retail
2.1 Secured by residential property SMEs (Article 147(2)(d)(ii) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part. For the
purpose of classification as SME the reporting entities shall use the
definition in Article 4(1)(128D) CRR)
2.2 Secured by residential property non-SMEs (Article 147(2)(d)(ii) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part and not

=
=
™

institutions and investment firms, with regard to regulatory technical standards for specifying the calculation

of specific and general credit risk adjustments {O3-57/3,27-2-2014}
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reported under 2.1)

2.3 Secured by commercial property SMEs (retail exposures secured by
immovable property to SMEs and not reported under 2.1 or 2.2. For
the purpose of classification as SME the reporting entities shall use
the definition in Article 4(1)(128D) CRR)

2.4 Secured by commercial property non-SMEs (retail exposures secure
by immovable property not reported under 2.1, 2.2 and 2.3)

2.5 Qualifying revolving retail exposures (Article 147(2)(d)(i) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part)

2.6 Other SMEs (Article 147(2)(d)(iii) of the Credit Risk: Internal Ratings
Based Approach (CRR) Part. For the purpose of glassification as SME
the reporting entities shall use the definition ifvArticle 4(1)(128D)
CRR)

2.7 Other non-SMEs (Article 147(2)(d)(iii) of.the €redit Risk: Internal
Ratings Based Approach (CRR) Part and.notsreported under 2.6)

3. Total
'I'_ lass - ! tooint fe) of Article 147(2)

“« H ”

The total exposures row shall be included at the end of each separate template
per exposure class.

-

Exposure class X

I
oo}

c I lass listee in-Article 247(2) CRR with 4 .
indicated-abeve; Institutions shall disclose a separate template for the following
exposure classes and exposure subclasseswith-afurther breakdownforthe

1. Institutions (Article 147(2)(b) of the Credit Risk: Internal Ratings Based
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Approach (CRR) Part)

1.1 Quasi-sovereigns (Article 147(2)(b)(i) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part)

1.2 Other institutions (of Article 142(2)(b)(ii) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part)

2. Corporates (Article 147(2)(c) of the Credit Risk: Internal Ratings Based

Approach (CRR) Part)

2.1 Specialised lending exposures (Article 147(2)(c)(i) of the Credit Risk:
Internal Ratings Based Approach (CRR) Part. This should include
specialised lending exposures subject to the slotting approach)

2.2 Financial corporates and large corporates (Articles147(2)(c)(ii) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part)

2.3 Other general corporates SMEs (Article 147(2)(c)(iii) of the Credit
Risk: Internal Ratings Based Approach (ERR).Part. For the purpose of
classification as SME the reporting entities'shall use the definition in
Article 4(1)(128D) CRR)

2.4 Other general corporates non-SMEs (Article 147(2)(c)(iii) of the Credit
Risk: Internal Ratings Based Appreach (CRR) Part not reported under

2.3)
3. Total

The total exposures row shall be included at the end of each separate template

per exposurg class.

Template UKB CR6-A — IRB approach — Scope of the use of IRB approach and SA. Fixed
template

3. Institutions calculating the risk-weighted exposure amounts under the IRB approach to
credit risk shall apply the instructions provided below in this Annex in order to complete
template UKB CR6-A as presented in Annex XXI and PRA-RulebeekBisclosure{CRR}-Part;
Rart-6; in application of Article 452(b) of the Disclosure (CRR) Part.

4. For the purpose of this template, institutions shall allocate their exposures subject to the

standardised approach and the IRB approach as laid down in the Credit Risk: Standardised

PartThreeto-the and apply the exposure classes and subclasses as defined under the IRB
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approach with further breakdown as included in the template. This template excludes
counterparty credit risk (CCR) exposures (Counterparty Credit Risk (CRR) Part Chapter6-of
Fitle Hof Part Fhree CRR), and securitisation exposures.

5. Institutions shall explain in the accompanying narrative to the template any material
difference between the exposure value as defined in Article 166A to 166D of the Credit Risk:
Internal Ratings Based Approach (CRR) Part for IRB exposures as disclosed in column a of the

template and the exposure value for the same exposures in accordance with Article 429(4)
CRR, as disclosed in columns b and d.

Column Legal references and instructions
reference | Explanation
a Exposure value as defined in Article 166A to 166D of the Credit Risk: Internal

Ratings Base Approach (CRR) Part for exposures subject to*the IRB approach

Institutions shall disclose in this column the exposure‘value as defined in Article
166A to 166D of the Credit Risk: Internal Ratings\Base Approach (CRR) Part, only
for those exposures under the IRB approach:

b Total exposure value for exposures subject'to’the SA and to the IRB approach:

Institutions shall use the exposureazalue,in accordance with Article 429(4) CRR to
disclose the total exposure valug; including both the exposures under the
standardized approach and the exposures under the IRB approach.

C Percentage of total exposurewalue subject to the permanent partial use of the
SA (%):

Part of exposure for each'exposure class subject to the SA (exposure subject to
the SA laid down in Chapter 2 of Title Il of Part Three, in accordance with the
scope of permission for permanent partial use of the SA received from the PRA &
competentautherity in accordance with Article 150 of the Credit Risk: Internal
Ratings Based Approach (CRR) Part), over the total exposure in that exposure
classsas disclosed in column b.

d Percentage of total exposure value subject to IRB Approach (%):

Part of exposure for each exposure class subject to the IRB approach (exposure
subject to the IRB approach laid down in the Credit Risk: Internal Ratings Based
Approach (CRR) Part Chapter3-ofFitle-H-of-RartFhree over the total exposure in
that exposure class), respecting the scope of permission received from the PRA a
competentauthority to use the IRB approach in accordance with Article 143 of
the Credit Risk: Internal Ratings Based Approach (CRR) Part, over the total
exposure in that exposure class as disclosed in column b. This shall include—beth
exposures w , i
l:GD—and—eenvemeﬂ—faeter—quet—(-H-RB—aﬂdM-RB-)— subject to the AIRB
approach, the FIRB approach and the ineludingsupervisery-slotting approach for
speciatized-specialised lending exposures-and-eguity-exposures-underthe-simple
risk-weightapproach.

e Percentage of total exposure value subject to a roll-out plan (%):
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Part of exposure for each asset class subject to the sequential implementation of
the IRB approach pursuant to Article 148 of the Credit Risk: Internal Ratings
Based Approach (CRR) Part, over the total exposure in that exposure class as
disclosed in column b. This shall include:

—beth exposures where institutions plan to apply the FIRB approach or the AIRB
approach and the exposures are currently subject to the standardised approach

Row Legal references and instructions

number Explanation

Exposure Institutions shall include the informationinttemplate CR 6-A by exposure classes
classes and subclasses, in accordance with the'breakdown of exposure classes

subclasses included in the rows of the template.

Template UKB CR7 — IRB approach — Effect on the Risk-Weighted Exposure amounts of credit
derivatives used as CRM techniques..Fixed template.

6. Institutions shall apply the insthuctions provided below in this Annex in order to complete
template UKB CR7 as presentedhin Annex XXI-ef-PRA-Rulebeek and in_ accordance with Article

453(j) of the Disclosure{ CRR) Part-Part-6-in-application-of-Article-453{}-CRR. Institutions

shall supplement the template with a narrative to explain the effect of credit derivatives on

risk-weighted exposure’‘amounts. This template excludes counterparty credit risk (CCR)

exposures (Counterparty Credit Risk (CRR) Part of the PRA Rulebook-Chapter6-ofFitle Hof
PRartThree-CRR,) Securitisation exposures; and other non-credit obligation assets and-eguity

exposdres,
Column Legal references and instructions

reference Explanation

a Pre-credit derivatives risk-weighted exposure amount (RWEA): Hypothetical

RWEA risk-weighted-exposureameuntcalculated the actual RWEA assuming

only the absence of recognition of the credit derivative as a CRM technique as
specified in Article 204 of the Credit Risk Mitigation (CRR) Part. The amounts
shall be presented in the exposure classes relevant for the exposures to the
original obligor.

b Actual risk-weighted exposure amount: RWEARisk-weighted-exposureamount

calculated taking into account the impact of the credit derivatives. Where
institutions substitute the risk weight or the risk parameters of the obligor with

10
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the risk weight or risk parameters of the protection provider, the RWEA risk-
} shall be presented in the exposure class relevant
for direct exposures to the protection provider.

Row reference | Legal references and instructions
Explanation

1to9 Institutions shall include the breakdown of pre-credit derivatives RWEArisk-
weighted-exposure-ameuntand actual risk-weighted exposure by exposure class
and subclass, in accordance with the exposure classes and subclasses listed in
Article 147 of the Credit Risk: Internal Ratings Based Approaeh(CRR) Part with
further breakdown as included in the template, and separately for exposures
under the FIRB approach and exposures under the AIRB approach. Institutions
shall disclose under rows 1 and 6 the subtotals forEIRB,exposures and for AIRB
exposures.

Where exposure subclasses are further broken dewn by SME and non-SME, the
definition of SME shall be in accordance withvArticle 4(1)(128D) CRR.

Retail — secured by commercial property carresponds to retail exposures
secured by immovable property not included in Article 147(2)(d)(ii) CRR.

10 TOTAL EXPOSURES (including FIRB exposures and AIRB exposures)

Total pre-credit derivatives risk-weighted exposure amount, and total actual risk-
weighted exposure amount for all IRB exposures (including FIRB and AIRB).

Template UKB CR7-A — IRB approach — Disclosure of the extent of the use of CRM techniques

11
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7. Institutions shall apply the instructions provided below in this Annex in order to complete

template UKB CR7-A

6-inapplication-of in accordance with Article 453(g) of the Disclosure (CRR) Part separately
for exposures under the A-IRB approach and the F-IRB approach. In case an item of funded

credit protection applies to more than one exposure, the sum of the exposures considered

secured by it may not exceed the value of the item of the credit protection.

Column
reference

Legal references and instructions

Explanation

a

Total exposures:
Exposure value (post conversion factors) in accordance with Articles 166A to
166D of the Credit Risk: Internal Ratings Based Approach»(CRR) Part and-167

€RR. Exposures shall be disclosed in accordance withyithe exposure class
applicable to the obligor, without taking inte account any substitution effects
due to the existence of a guarantee.

FCP - Part of exposures covered by.financial collateral (%):

Percentage of exposures secured by financial collateral over total exposures as
disclosed in column a.

Financial collateral, including cash collateral, debt securities, and gold, as listed
in Articles 197 and 198 6f the Credit Risk Mitigation (CRR) Part, shall be included
in the numerator where all the requirements laid down in Article 207(2-4) of the
Credit Risk Mitigation (CRR) Part are met. The value of collateral disclosed shall
be limited to/the value of the exposure at the level of an individual exposure.

When-ownrestimates-of LGB-are-usedFor the AIRB approach: financial collateral
under the LGD Modelling Collateral Method taken-inteaccountinthe LGD
estimates in accordance with Article 181(1)(e) of the Credit Risk: Internal Ratings
Based Approach (CRR) Part. The amount to be disclosed shall be the estimated
market value of the collateral.

FCP - Part of exposures covered by other eligible collaterals (%)

Percentage of exposures secured by other eligible collateral over total exposures
as disclosed in column a. The values disclosed in this column shall be the sum of
the values disclosed in columns d to f.

Where-own-estimates-of- LGD-arenotusedFor the FIRB approach: Article 199()
te{8} of the Credit Risk Mitigation (CRR) Part and Article 229 of the Credit Risk
Mitigation (CRR) Part. Where-ewn-estimatesofLGD-are-used For the AIRB
approach: other collateral under the LGD Modelling Collateral Method inte
accouhtin-the-LGD-estimates in accordance with Article 181 (1)(e) of the Credit

12



Draft for consultation.
See https://www.bankofengland.co.uk/prudential-regulation/publication/2022/november/implementation-of-the-basel-3-1-standards

Bank of England

Risk: Internal Ratings Based Approach (CRR) Part.

d FCP - Part of exposures covered by immovable property collaterals (%):
Percentage of exposures secured by immovable property collateral including
leasing in accordance with Article 199(7) of the Credit Risk Mitigation (CRR) Part
over total exposures as disclosed in column a.

Immovable property collateral shall be included in the numerator where they
meet all the eligibility requirements laid down in Article 208(2) to (7) of the
Credit Risk Mitigation (CRR) Part.

Leasing on immovable property shall be included in the numerator where they
meet all the eligibility requirements laid down in Article 21%,0f the Credit Risk
Mitigation (CRR) Part. The value of collateral disclosed shallibe limited to the
value of the exposure at the level of an individual exposure.

e Part of exposures covered by Receivables (%)

Percentage of exposures secured by receivablestinsaccordance with Article
199(5) of the Credit Risk Mitigation (CRR) Part,over total exposures as disclosed
in column a. Receivables shall be included insthe numerator where they meet all
the eligibility requirements laid down in"Article 209 of the Credit Risk Mitigation
(CRR) Part. The value of collateral disclosed shall be limited to the value of the
exposure at the level of an individUal exposure

f Part of exposures covered by,0therphysical collateral (%)

Percentage of exposures(secured by other physical collateral including leasing of
those collaterals in aceordance with Article 199(6) are{8}-of the Credit Risk
Mitigation (CRR) Part over total exposures as disclosed in column a.

Other physicalcollateral shall be included in the numerator where they meet all
the eligibilitysrequirements laid down in Article 210 of the Credit Risk Mitigation
(CRR) Part"./The value of collateral disclosed shall be limited to the value of the
exposurewat the level of an individual exposure

g FCPR - Part of exposures covered by Other funded credit protection (%)

Percentage of exposures secured by other FCP over total exposures as disclosed
in column a. The values disclosed in this column shall be the sum of the values
disclosed in columns h, i and j.

h FCP - Part of exposures covered by cash on deposit (%):

Percentage of exposures secured by cash or cash assimilated instruments held
by third party institution over total exposures as disclosed in column a.

In accordance with Article 200(a) of the Credit Risk Mitigation (CRR) Part : other
funded credit protection includes cash on deposit with, or cash assimilated
instruments held by third party institution in a non-custodial arrangement and
pledged to the lending institution. The value of collateral disclosed shall be
limited to the value of the exposure at the level of an individual exposure.
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i FCP - Part of exposures covered by life insurance policies (%):

Percentage of exposures secured by life insurance policies over total exposures
as disclosed in column a.

In accordance with Article 200(b) of the Credit Risk Mitigation (CRR) Part, other
funded credit protection includes life insurance policies pledged to the lending
institution. The value of collateral disclosed shall be limited to the value of the

exposure at the level of an individual exposure.

j FCP - Part of exposures covered by instrument held by a third party (%):

Percentage of exposures secured by collateral in the form‘of instruments held by
a third party over total exposures as disclosed in column a.

Part of exposures covered by instruments issued by a‘third party over total
exposures. In accordance with Article 200(c) ef.the Credit Risk Mitigation (CRR)
Part , this includes instruments issued by a thirdwparty institution which will be
repurchased by that institution on request. The value of collateral disclosed shall
be limited to the value of the exposure_at thedevel of an individual exposure.
The percentage shall exclude those exposures covered by instruments held by a
third party where, following Article/232(4) of the Credit Risk Mitigation (CRR)
Part institutions treat instrumentsepurchased on request that are eligible
under Article 200(c) of the CreditRisk Mitigation (CRR) Part as a guarantee by
the issuing institution.

k UFCP - Part of exposures(covered by guarantees (%):

Percentage of expesukes,secured by guarantees over total exposures as
disclosed in column a¥

The guarantees'shall meet the requirement laid down in Articles 213, 214, 215
and, when'ré¢levant;237-and 232(4) of the Credit Risk Mitigation (CRR) Part. The
valuesef guarantees disclosed shall be limited to the value of the exposure at the
level of an individual exposure.

| UFCP%/Part of exposures covered by credit derivatives (%): Percentage of
exposures secured by credit derivatives over total exposures as disclosed in
column a. Credit derivatives include the following: - credit default swaps - total
returns swaps - credit linked notes to the extent of their cash funding. These
instruments shall meet the requirement laid down in Articles 204(1-2), 213; and
216 of the Credit Risk Mitigation (CRR) Part and-when+relevant, 237-CRR. The
value of credit derivatives disclosed shall be limited to the value of the exposure
at the level of an individual exposure.

m RWEA post all CRM assigned to the obligor exposure class:

The risk-weighted exposure amounts calculated in accordance with Article
92(3)(a-f) of the Required Level of Own Funds (CRR) Part, including any reduction
of RWEA due to the existence of funded or unfunded credit protection, including
where the PD and LGD or the risk weight is substituted due to the existence of
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unfunded credit protection. Nevertheless, in all cases, including where
substitution approach is used, exposures are disclosed in the original exposure
classes applicable to the obligor.

n RWEA with substitution effects

The risk-weighted exposure amounts calculated in accordance with Article 153
to 157 of the Credit Risk: Internal Ratings Based Approach (CRR) Part, including
any reduction of RWEA due to the existence of funded or unfunded credit
protection. Where the PD and LGD or the risk weight is substituted due to the
existence of unfunded credit protection, exposures are disclosed in the exposure
class applicable to the protection provider.

Row Legal references and instructions

reference | Explanation

This disclosure shall be made separately for expostres under A-IRB approach, F-
IRB approach as well as specialised-ending-underthe-slotting approach-and
eguiby-expesures.

z AIRB Institutions shall include the informationrorneredit risk mitigation techniques
included in this template by exposure class, in-accordance-with-the-exposure
institutions-shall-disclose-a-sepafate-template for the following exposure classes

and subclasses:
1. Corporates (Article 147(2)(c) of the Credit Risk: Internal Ratings Based

Approach (CRR).Part)

1.1 Specialisedending (Article 147(2)(c)(i) of the Credit Risk: Internal
Ratings’Based Approach (CRR) Part)

1.2 Other general corporates SMEs (Article 147(2(c)(iii) of the Credit
Risklnternal Ratings Based Approach (CRR) Part. For the purpose of
classification as SME the reporting entities shall use the definition in
Article 4(1)(128D) CRR)

183 Other general corporates non-SMEs (Article 147(2)(c)(iii) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part and not
reported under point 1.1 or 1.2)

2. Retail

2.1 Secured by residential property SMEs (Article 147(2)(d)(ii) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part. For the
purpose of classification as SME the reporting entities shall use the
definition in Article 4(1)(128D) CRR)

2.2 Secured by residential property non-SMEs (Article 147(2)(d)(ii) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part and not
reported under 2.1)

2.3 Secured by commercial property SMEs (Retail exposures secured by
immovable property to SMEs and not reported under 2.1 or 2.2. For
the purpose of classification as SME the reporting entities shall use
the definition in Article 4(1)(128D) CRR)

2.4 Secured by commercial property non-SMEs (Retail exposures secure
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by immovable property not reported under 2.1, 2.2 and 2.3)

2.5 Qualifying revolving retail exposures (Article 147(2)(d)(i) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part)

2.6 Other SMEs (Article 147(2)(d)(iii) of the Credit Risk: Internal Ratings
Based Approach (CRR) Part. For the purpose of classification as SME
the reporting entities shall use the definition in Article 4(1)(128D)
CRR)

2.7 Other non-SMEs (Article 147(2)(d)(iii) and not reported under 2.6)

3. Total

F-RBFIRB | Institutions shall include the information on credit risk mitigation techniques

included in this template by exposure class, in-aceordance-with-the-exposure
for the following exposure classes and subclasses:
1. Institutions (Article 147(2)(b) of the Credit Risk: Internal Ratings Based
Approach (CRR) Part)
1.2 Quasi-sovereigns (Article 147(2)(b)(i) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part)
1.3 Other institutions (Article 142(2)(b)(ii) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part)
2. Corporates (Article 147(2)(c) of the Credit Risk: Internal Ratings Based
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Approach (CRR) Part)

2.1 Specialised lending exposures (Article 147(2)(c)(i) of the Credit Risk:
Internal Ratings Based Approach (CRR) Part. This should include
specialised lending exposures subject to the slotting approach)

2.2 Financial corporates and large corporates (Article 147(2)(c)(ii) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part)

2.3 Other general corporates SMEs (Article 147(2)(c)(iii) of the Credit
Risk: Internal Ratings Based Approach (CRR) Part. For the purpose of
classification as SME the reporting entities shall use the definition in
Article 4(1)(128D) CRR)

2.4 Other general corporates non-SMEs (Article 147(2)(c)(iii) of the
Credit Risk: Internal Ratings Based Approach (CRR)'Rart'not reported

under 2.3)
3. Total

Template UKB CR8 — RWEA flow statements of credit risk exposures under the IRB approach.
Fixed template.

8. Institutions shall apply.the,instructions provided below in this Annex in order to complete

template UKB CR8 asspresented in Annex XXI ef-PRA-Rulebook-Reporting {CRR)}-PartPart6;
napplication-peintthlef and in accordance with Article 438(h) of the Disclosure (CRR) Part.

The information'diselosed in this template excludes counterparty credit risk (CCR) exposures

(Counterparty.Credit Risk (CRR) Part Chapterb-of Fitle- H-of Part Fhree-CRR).

9. Institutions shall disclose the flows of RWEA as the changes between the risk-weighted
exposure amounts at the end of the disclosure reference date (as specified below in row 9)
and the risk-weighted exposure amounts at end of the prior disclosure reference date (as
specified below in row 1; in the case of quarterly disclosures, end-of-quarter prior to the
quarter of the disclosure reference date). Institutions may complement their Pillar 3
disclosures by disclosing the same information for the three previous quarters.

10. Institutions shall supplement the template with a narrative commentary to explain figures

disclosed in row 8 of the template, i.e. any other drivers that contribute significantly to
RWEA variations.
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Column Legal references and instructions

reference | Explanation

a Total risk-weighted exposure amount for credit risk calculated under the IRB
approach,-taking | . . . .
and-501aCRR.

Row Legal references and instructions

number Explanation

1 Risk-weighted exposure amount at the end of the previous disclosure period

2 Asset size (+/-):

Change in the risk-weighted exposure amount between thejend of the previous
disclosure period and the end of the current disclosureyperiod due to asset size,
ie. organic changes in book size and composition (including the origination of
new businesses and maturing loans) but excluding changes in book size due to
acquisitions and disposal of entities. Increases,intisk-weighted exposure
amounts shall be disclosed as a positive amount’and decreases in risk-weighted
exposure amounts shall be disclosed assa negative amount.

3 Asset quality (+/-):

Change in the risk-weighted exposure’amount between the end of the previous
disclosure period and the end'of'thé current disclosure period, due to asset
quality, ie. changes in the assessed quality of the institution’s assets due to
changes in borrower riskj such as rating grade migration or similar effects.
Increases in risk-weighted exposure amounts shall be disclosed as a positive
amount and decreases,in'risk-weighted exposure amounts shall be disclosed as a
negative amount.

4 Model updates (*/-):

Change in the risk-weighted exposure amount between the end of the previous
disclosuresperiod and the end of the current disclosure period, due to model
updates, ie. changes due to implementation of new models, changes in the
models; changes in model scope, or any other changes intended to address
model weaknesses. Increases in risk-weighted exposure amounts shall be
disclosed as a positive amount and decreases in risk-weighted exposure amounts
shall be disclosed as a negative amount.

5 Methodology and policy (+/-):

Change in the risk-weighted exposure amount between the end of the previous
disclosure period and the end of the current disclosure period, due to
methodology and policy ie. changes due to methodological changes in
calculations driven by regulatory policy changes, including both revisions to
existing regulations and new regulations, excluding changes in models, which are
included in row 4. Increases in risk-weighted exposure amounts shall be
disclosed as a positive amount and decreases in risk-weighted exposure amounts
shall be disclosed as a negative amount.
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6 Acquisitions and disposals (+/-):

Change in the risk-weighted exposure amount between the end of the previous
disclosure period and the end of the current disclosure period, due to
acquisitions and disposals, ie. changes in book sizes due to acquisitions and/or
disposals. Increases in risk-weighted exposure amounts shall be disclosed as a
positive amount and decreases in risk-weighted exposure amounts shall be
disclosed as a negative amount.

7 Foreign exchange movements (+/-):

Change in the risk-weighted exposure amount between thesend of the previous
disclosure period and the end of the current disclosure petied, due to foreign
exchange movements, ie. changes arising from foreijgn currency translation
movements. Increases in risk-weighted exposure amounts’shall be disclosed as a
positive amount and decreases in risk-weighted exposure amounts shall be
disclosed as a negative amount.

8 Other (+/-):

Change in the risk-weighted exposure amotnt between the end of the previous
disclosure period and the end of the current disclosure period, due to other
drivers. This category shall be usedito capture changes that cannot be attributed
to any other category. Institutions shall further describe any other material
drivers of risk-weighted amountssmovements over the disclosure period
included in this row in the accompanying narrative for this template. Increases in
risk-weighted exposure @mounts shall be disclosed as a positive amount and
decreases in risk-weightedexposure amounts shall be disclosed as a negative
amount.

9 Risk-weighted,exposure amount at the end of the disclosure period

Template UKB CR9 — IRB approach — Back-testing of PD per exposure class. Fixed template.

11. Institutions&hall apply the instructions provided below in this Annex in order to complete

template UKB€R9 as presented in Annex XX| ef-RPRA-Ruleboek-Reporting{CRR}-RPart-Part6;
and in application ofpeintth}-ef Article 452(h) of the Disclosure (CRR) Part. When an
institution makes use of both the FIRB approach and_the AIRB approach, it shall disclose two

separate sets of templates, one for FIRB and one for AIRB, with one template per exposure
class in each set.

12. Institution shall consider the models used within each exposure class and they shall explain
the percentage of risk-weighted exposure amount of the relevant exposure class covered by
the models for which back-testing results are disclosed here.

13. Institutions shall explain, in the accompanying narrative, the total number of obligors with
short-term contracts at the disclosure date, indicating which exposure classes feature a
larger number short-term contract obligors. Short-term contracts refer to contracts whose
residual maturity is less than 12 months. Institutions shall also explain if there are
overlapping windows in the calculation of long run average PD rates.
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14. This template excludes counterparty credit risk (CCR) exposures (Counterparty Credit Risk

(CRR) Part

obligation assets and equity exposures.

), securitisation positions, other non credit-

Column Legal references and instructions
reference | Explanation

a (A-RB Exposure classes:

AIRB)

For-each-exposure-classlisted-n-Article-14H2)-CRR; institutions shall disclose a
separate template,with-a-further-breakdown for the following exposure classes
and subclasses:

1. Corporates (Article 147(2)(c) of the CreditRiskiInternal Ratings Based

Approach (CRR) Part))

1.2 Specialised lending (Article 147(2)(c)(i) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part)

1.3 Other general corporates SMEsYArticle 147(2(c)(ii) of the Credit Risk:
Internal Ratings Based Approach (CRR) Part. For the purpose of
classification as SME the reporting entities shall use the definition in
Article 4(1)(128D) CRR)

1.4 Other general corporatés non-SMEs (Article 147(2)(c)(iii) of the
Credit Risk: Internal.Ratings Based Approach (CRR) Part and not
reported under point 1.1 or 1.2)

2. Retail

2.1 Secured by.residential property SMEs (Article 147(2)(d)(ii) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part. For the
purpaese of classification as SME the reporting entities shall use the
definition in Article 4(1)(128D) CRR)

2.2 Secured by residential property non-SMEs (point (ii) of Article
147(2)(d)(ii) of the Credit Risk: Internal Ratings Based Approach
(CRR) Part and not reported under 2.1)

2.3 Secured by commercial property SMEs (Retail exposures secured by
immovable property to SMEs and not reported under 2.1 or 2.2. For
the purpose of classification as SME the reporting entities shall use
the definition in Article 4(1)(128D) CRR))

2.4 Secured by commercial property non-SMEs (Retail exposures
secured by immovable property not reported under 2.1, 2.2 and 2.3)

2.5 Qualifying revolving retail exposures (Article 147(2)(d)(i) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part)

2.6 Other SMEs (Article 147(2)(d)(iii) of the Credit Risk: Internal Ratings
Based Approach (CRR). For the purpose of classification as SME the
reporting entities shall use the definition in Article 4(1)(128D) CRR)

2.7 Other non-SMEs (Article 147(2)(d)(iii) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part and not reported under 2.6)

3. Total
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a (F-RB Exposure classes
FIRB)

For-each-exposure-chasslisted-n-Article14H2)-CRR; institutions shall disclose a
separate template,with-afurther-breakdown for the following exposure classes

and subclasses:

1=, Institutions (Article 147(2)(b) of the Credit Risk: Internal Ratings Based
Approach (CRR) Part)
1.1 Quasi-sovereigns (Article 147(2)(b)(i) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part)
1.2 Other institutions (Article 142(2)(b)(ii) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part)
2 Corporates (Article 147(2)(c) of the Credit Risk: Internal Ratings Based
Approach (CRR) Part)
2.1 Specialised lending exposures (Article 147(2)(c)(i) of the Credit Risk:
Internal Ratings Based Approach (CRR) Part. This should include
specialised lending exposures subject to the slotting approach)
2.2 Financial corporates and large corporates (Article 147(2)(c)(ii) of the
Credit Risk: Internal Ratings Based Approach (CRR) Part)
2.3 Other general corporates SMEs (Article 147(2)(c)(iii) of the Credit Risk:
Internal Ratings Based Approach (CRR) Part. For the purpose of
classification as SME the reporting entities shall use the definition in
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Article 4(1)(128D) CRR)
2.4 Other general corporates non-SMEs (Article 147(2)(c)(iii) of the Credit
Risk: Internal Ratings Based Approach (CRR) Part not reported under 2.3)

3 Total

b PD range:
This is a fixed PD range which shall not be altered.

Exposures shall be allocated to an appropriate bucket of the fixed PD range
based on the PD estimated at the heginning of the disclosure period for each
obligor assigned to this exposure™class (without considering any substitution
effects due to CRM). All defaulted.exposures shall be included in the bucket
representing PD of 100%.

c, d Number of obligors at th€ end of the previous year:

Two sets of information are required:
(i) the number of obligors at the end of the previous year (column C);

Number of obligors at the end of the year subject to disclosure. In
both cases all obligors carrying a credit obligation at the relevant
point in time shall be included.

Institutions shall disclose the number of legal entities or obligors
allocated to each bucket of the fixed PD range by the end of the
previous year, which were separately rated, regardless of the
number of different loans or exposures granted.

Joint obligors shall be treated the same as for the purpose of PD
calibration. Where different exposures to the same obligor are
separately rated, they shall be counted separately. Such situation
may take place within the retail exposure class, where the definition
of default is applied at the level of individual credit facility in
accordance with the last sentence of Article 178(1) of the Credit
Risk: Internal Ratings Based Approach (CRR) Part. Such situation can
also take place if separate exposures to the same obligor are
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assigned to different obligor grades in accordance with second
sentence of peirt{e}-of Article 172(1)(e) of the Credit Risk: Internal
Ratings Based Approach (CRR) Part in other exposure classes.

(ii) of which number of obligors that defaulted during the year
preceding the disclosure date (Column d): this is a subset of column
C and represents the number of obligors which defaulted during the
year. Defaults shall be determined in accordance with Article 178 of
the Credit Risk: Internal Ratings Based Approach (CRR) Part. Each
defaulted obligor shall be counted only once in the numerator and
denominator of the one-year default rate calculation, even if the
obligor defaulted more than once during the relevant one-year
period.

e Observed average default rate:

Arithmetic average of one-year default rateswas defined to in peirt{#8}-of Article
4(1)(78) CRR, observed within the available dataset.

When calculating one-year default rates‘institutions shall ensure both of the
following:

(a) that the denominator consists of the number of non-defaulted obligors with
any credit obligation observeds-atithe beginning of the one-year observation
period (beginning of the previous disclosure period, i.e. beginning of the year
prior to the disclosure reference date); in this context a credit obligation refers
to both of the followingx(ihany on-balance sheet item, including any amount of
principal, interestiand\fees; (ii) any off-balance sheet items, including guarantees
issued by the institutien as a guarantor.

(b) that thesaumerator includes all those obligors considered in the denominator
that had at |éast one default event during the one-year observation period (year
priorto the disclosure reference date).

Institutions shall choose an appropriate approach between an approach based
on overlapping or one-year time windows an approach based on non-
overlapping one-year time windows, to calculate the observed average default
rate.

f Exposure weighted average PD (%):

Exposure weighted average PD (%) as disclosed in column f of template UKB CR6.

For all exposures included in each bucket of the fixed PD range, the average PD
estimate of each obligor, weighted by the exposure value post-CCF and CRM as
disclosed in column e of template UKB CR6. PD input floors shall be taken into
account.

g Average PD at the disclosure date (%):
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Arithmetic average of PD at the beginning of the disclosure period of the
obligors that fall within the bucket of the fixed PD range and counted ind
(average weighted by the number of obligors). PD input floors shall be taken into
account.

h Average historical annual default rate (%):

The simple average of the annual default rate of the five most recent years
(obligors at the beginning of each year that are defaulted during that year/total
number of obligors at the beginning of the year) is a minimum. The institution
may use a longer historical period that is consistent with the institution’s actual
risk management practices. If the institution uses a longer historical period they
should explain and clarify this in the accompanying narrative tothe template.

Template UKB CR9.1 — IRB approach— Back-testing of PD\perexposure class (only for PD
estimates in accordance with peint{f}-of Article 180(1)(f)of the Credit Risk: Internal Ratings
Based Approach (CRR) Part

15 In addition to template UKB CR9, institutions shall disclose information included in template
UKB CR9.1 where they apply peint{f-of Article 180(1)(f) of the Credit Risk: Internal Ratings
Based Approach (CRR) Part for PD estimatioh and only for PD estimates in accordance with
the same Article. Instructions are the samie than for template UKB CR9, with the following
exceptions:

a. Under column b institutions shall disclose the PD ranges in accordance with their
internal grades that they map to the scale used by the external ECAI, instead of a
fixed external'PD range.

b. Institutions shall disclose one column for each ECAI considered following peint{f}-of
Article 180(1)(f) of the Credit Risk: Internal Ratings Based Approach (CRR) Part.
Institutions shall include in these columns the external rating to which their internal
PD ranges are mapped.

ANNEX XXIV - Disclosure of exposures subject to the slotting approach specialised-ending and
i tor the simpleris) cht |

Template UKB CR10 — Exposures subject to the slotting approach-Specialisedlending-and-equity
exposures-under-the-simplerisk-weighted-appreach. Fixed template.

1. Institutions shall apply the instructions provided below in this Annex in order to complete

templates UKB CR10 as presented in Annex XXIll-efRPRA-Ruleboek-Reporting{CRR}-Part; and
in application ofpeint{e}-of Article 438(e) of the Disclosure (CRR) Part. For the purposes of
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this Annex, references to the CRR should be interpreted to include a reference to the
relevant CRR rule, where appropriate. Institutions shall disclose
a. information on the following types of specialised lending exposures referred to in
Table & A of Article 153(5) of the Credit Risk: Internal Ratings Based Approach (CRR)
Part:
- “Project finance” in template UKB CR10.1
- “Income-producing real estate and-high-volatility-commercialreal-estate” in
template UKB CR10.2
- “Object finance” in template UKB CR10.3
- “Commodities finance” in template UKB CR 10.4

- “High volatility commercial real estate” in template UKB<ER 20.5

Column Legal references and instructions
reference | Explanation
a On-balance-sheet exposures: Institutions shalldisclose the exposure value of on-

balance sheet exposures in accordance with/Article 166A to 166D of the Credit Risk:
Internal Ratings Based Approach (CRR) Part.

b Off-balance-sheet exposure: Institutions shall disclose the exposure value of off-
balance sheet exposures in accordance with Articles 166A to 166D and-167{2} of the
Credit Risk: Internal Ratings Based Afiproach (CRR) Part without taking into account
any conversion factors specified-in-Article-166{8}-0r{9}-CRR-orany-percentages
specified-in-Article166{10)..Off-balance sheet exposures comprise all committed but

undrawn amounts and all off-balance sheet items, as listed in Table Al of Article 111
of the Credit Risk: Standardised Approach (CRR) Part Anrrex+CRR.
C Risk weight:

This is a fixed c¢olumn. It shall not be altered. This column has been specified in
accordance With Table A in Article 153(5) of the Credit Risk: Internal Ratings Based

Approach (CRR) Part. Article-153{5}-CRRfortemplates UKB-CR10-1-to-UKB-CR10-4-and

d Exposure value:

Exposure value in accordance with Article 166A to 166D of the Credit Risk: Internal
Ratings Based Approach (CRR) Part er-Article-167-CRR.

This column includes the sum of exposure value of on-balance sheet exposures and
exposure value of off-balance sheet exposures post conversion factors and credit risk

mitigation percentagesin-accordance-with-Article 166{8}to-{10).

e Risk-weighted exposure amount {specialisedlending-exposures-undertheslotting
{templates | approach):

UikB

€R101te | The risk-weighted exposure amount calculated in accordance with Article 153 (5) of
UKkB the Credit Risk: Internal Ratings Based Approach (CRR) Part;aftersuppertingfactoers
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f Expected loss amount (specialised lending exposures under the slotting approach):
{templates
UKkB Amount of expected loss calculated in accordance with Article 158 (6) of the Credit

€CR101te | Risk: Internal Ratings Based Approach (CRR) Part.

Row Legal references and instructions
number Explanation

Regulatory | Templates UKB CR10.1 - UKB CR10:4 10.5 Regulatory categories applicable to
category specialised lending under the slotting approach for each class of specialised lending
exposures. As specified in Article 153(5),0f the Credit Risk: Internal Ratings Based
Approach (CRR) Part and in the fipal-eraftRTS Appendix 1 of the Credit Risk: Internal
Ratings Based Approach (CRR) Paxt oh slotting approach.
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