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The Bank of England and FCA are ex-officio members of the Working Group on Sterling Risk Free Reference Rates. The views and outputs set out in this 
presentation do not constitute guidance or legal advice from the Bank of England (including the Prudential Regulation Authority (the PRA)) or the FCA, and 
are not necessarily endorsed by the Bank of England (including the PRA) or the FCA. This document is not intended to impose any legal or regulatory 
obligations on market participants and has been prepared for the purpose of highlighting to market participants some of the potential considerations. It does 
not constitute a comprehensive outline of all relevant considerations. Market participants should seek their own advice in relation to their legal, regulatory, 
accounting, tax and other obligations and as to any other considerations or risks that may arise or be relevant. .



IASB Amendments
to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS16

How to continue with hedge accounting before transition1

Reliefs after you make changes to financial instruments

Phase 1

Phase 2



IBOR Reform - Phase 1 amendments
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Recycling of cash flow hedge 
reserve

Disclosures

IAS 39 retrospective 
assessments

Highly probable 
requirement

Risk components

Prospective assessments



Nature of the Phase 2 amendments
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Changes                   
to the 

contractual cash 
flows

Relief from 
hedge 

accounting 
requirements

Disclosures
related to IBOR 

reform
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Phase 2 Amendments Adoption

5

TransitionEffective date

RetrospectiveAnnual periods   
beginning on or after 

1 January 2021



How the entity is managing transition                                    
to alternative benchmark

Changes to risk management strategy                                   
as a result of IBOR reform

Quantitative information about instruments                          
that have yet to transition

Effect of IBOR reform on financial instruments                      
and risk management strategy

Disclosure Requirements

Disclosures
related to IBOR 

reform
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Key messages

2
IBOR reform Phase 2 consider early adoption

Make accounting part of your overall IBOR transition plan
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Talk to your lawyers, accountants and consultants2


