
 
 
 

 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

Key 2021 Market Indicators  

 

Key 2021 Market Developments 

• The FICC Markets Standards Board (FMSB) published its final Standard on the use of Term SONIA reference rates, building on 
the Working Group’s January 2020 paper on use cases of benchmark rates.  

• The FCA and Bank of England supported and encouraged ‘SONIA First’ initiatives in the GBP non-linear derivatives market 
from 11 May 2021, and the exchange traded derivatives market from 17 June 2021.  

• There is no more LIBOR in GBP, JPY, CHF and EUR cleared and exchange traded derivatives due to CCP conversion events 
through Q4 2021. LCH, CME, ICE, Eurex, and CurveGlobal all undertook conversion events throughout December. 

Exchange traded futures 
£0 GBP LIBOR | £2.3tn SONIA 

(outstanding at end-2021) 

 

Key 2021 Official Sector Announcements 

• On 1 April 2021, the Bank of England's LIBOR-linked collateral and haircut policy came into effect. From 31 December 2021, 
legacy LIBOR-linked collateral is subject to a 100% haircut, excluding collateral referencing the 5 remaining USD LIBOR settings.   

• The Financial Services Act received Royal Assent on 29 April 2021 and became law. The Act includes measures which provide 
the FCA with relevant powers to oversee an orderly transition away from LIBOR.  

• On 15 December 2021, the Critical Benchmarks (References and Administrators' Liability) Act received royal assent and 
became law. The Act provides legal certainty as to how contractual references to a critical benchmark should be treated once 
the FCA provides for that benchmark to be published with a changed methodology.  

Cleared swaps* 
£1.2tn GBP LIBOR | £27.0tn SONIA 

(outstanding at end-2021) 
 

 

Headlines on LIBOR transition progress made over 2021 
 

Loans 
See LMA website for its updated list of publicly 

disclosed RFR-referencing loans to date 
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Key Announcements  

 On 31 December 2021, publication of most LIBOR settings ended. The FCA published a short statement summarising the 
changes to LIBOR as of end-2021.  

 The FCA confirmed that use of USD LIBOR would not be allowed in new contracts after end-2021, with limited exceptions.  

 On 5 March 2021, the FCA announced that all LIBOR settings would either cease to be provided by any administrator or no 
longer be representative, immediately after 31 December 2021 for all GBP, EUR, CHF, JPY and 1-week and 2-month USD 
LIBOR settings; and 30 June 2023 in the case of remaining USD LIBOR settings. 

 ISDA confirmed that the FCA's 5 March announcement constituted an Index Cessation Event under its IBOR fallbacks. As a 
result, the fallback 'spread adjustments' published by Bloomberg were fixed for all LIBOR currencies and tenors.   

 The FCA confirmed its decision to compel the continued publication of 1-month, 3-month and 6-month sterling and 
Japanese yen LIBOR settings for a limited time period after end-2021, using a 'synthetic' methodology to help ensure an 
orderly wind-down. Use of these ‘synthetic’ rates would be permitted in all legacy contracts, other than cleared derivatives. 

 The PRA and FCA wrote a joint letter to CEOs of supervised firms, reiterating supervisory expectations and setting out a list 
of priority areas where further actions were necessary to prepare for the cessation of LIBOR.   

Floating rate notes 
£107.8bn SONIA | 239 deals SONIA 

(cumulative subtotal of FRNs issued in 2018, 2019, 2020 
and 2021. Provided by ICMA using Bloomberg L.P) 

 

A look back at key developments in the run up to end-2021 progress 
made over 2021 

 

https://fmsb.com/fmsb-publishes-final-standard-on-the-use-of-term-sonia-reference-rates/
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/use-cases-of-benchmark-rates-compounded-in-arrears-term-rate-and-further-alternatives.pdf
https://www.bankofengland.co.uk/news/2021/march/fca-and-boe-encourage-market-participants-in-sonia-switch-in-sterling-non-linear-derivatives-market
https://www.bankofengland.co.uk/news/2021/may/fca-and-boe-encourage-market-participants-in-a-switch-to-sonia-17-june
file:///C:/NRPortbl/Markets/332644/•%09https:/ir.theice.com/press/news-details/2021/ICE-Transitions-Sterling-and-Euroswiss-LIBOR-based-Derivatives-to-SONIA-and-SARON-Ahead-of-Sterling-and-Swiss-Franc-LIBOR-Cessation/default.aspx
https://www.eurex.com/ex-en/find/news/IBOR-reform-takes-another-significant-step--2841616
https://www.bankofengland.co.uk/markets/market-notices/2021/march/risk-management-approach-to-collateral-referencing-libor-march-2021
https://www.gov.uk/government/news/milestone-for-uk-financial-services-as-bill-receives-royal-assent
https://bills.parliament.uk/bills/3045
https://www.lma.eu.com/application/files/7816/4010/0632/List_of_RFR_referencing_bilateral_and_syndicated_loans_December_2021.pdf
https://www.fca.org.uk/news/news-stories/changes-libor-as-of-end-2021
https://www.fca.org.uk/news/press-releases/fca-confirms-rules-legacy-use-synthetic-libor-no-new-use-us-dollar-libor
https://www.fca.org.uk/publication/documents/future-cessation-loss-representativeness-libor-benchmarks.pdf
https://www.isda.org/2021/03/05/isda-statement-on-uk-fca-libor-announcement
https://assets.bbhub.io/professional/sites/10/IBOR-Fallbacks-LIBOR-Cessation_Announcement_20210305.pdf
https://www.fca.org.uk/news/press-releases/further-arrangements-orderly-wind-down-libor-end-2021
https://www.bankofengland.co.uk/prudential-regulation/letter/2021/march/transition-from-libor-to-risk-free-rates?sf140947788=1


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

    

 

 

 

 

 

 

Key 2021 RFRWG Publications 

• In January 2021, the Working Group published its priorities and roadmap for 2021. This set out its recommended milestones, 
intended to help businesses to finish planning the steps they needed to take in the coming months.   

• The Working Group published a best practice guide for GBP loans.  
• The Working Group published a statement setting out a range of considerations to help market participants, across GBP 

bond, loan and derivative markets, assess and prioritise the active transition of legacy GBP LIBOR contracts to SONIA. 
• The Working Group published a paper to assist borrowers in understanding and achieving the 2021 end-Q3 milestone for 

active transition of legacy GBP LIBOR loans. The Working Group encouraged timely engagement with relevant parties and the 
preparations needed to ensure readiness for the recommended milestone on active transition.  

• In December 2021, the Working Group published a statement encouraging the continued focus of market participants ahead 
of the cessation of most LIBOR panels. 

 

This monthly newsletter provides an update for those interested in developments relating to the Working Group on Sterling Risk-Free Reference Rates (“Working Group”), 
keeping you informed of key news on Risk Free Rate (RFR) transition across both GBP and international markets. If you have questions about the content (or would like to 
get involved in events mentioned) please contact RFR.Secretariat@bankofengland.co.uk  

What next? 

 The FCA has said the scope of legacy contracts permitted to use synthetic LIBOR could progressively reduce and 
continued focus on active transition of contracts rather than relying on synthetic LIBOR is encouraged, since availability 
of synthetic LIBOR cannot be assured beyond 2022. The FCA and PRA will continue to monitor firms’ efforts to remove 
any remaining dependencies on LIBOR across all asset classes after end-2021.  

 In line with FCA rules and supervisory guidance from the Federal Reserve Board, with support from the FSB, IOSCO and 
endorsed by a wide array of jurisdictions worldwide, firms should no longer be using USD LIBOR in new contracts, with 
limited exceptions. 

Key 2021 International Developments 

$USD 

• Following its statement on 30 November 2020, the Federal Reserve Board re-iterated its supervisory expectations that 
supervised institutions should cease entering into new contracts that use USD LIBOR by end-2021. 

• The US CFTC’s Market Risk Advisory Committee (MRAC) adopted a series of phased ‘SOFR First’ switches, beginning with USD 
linear swaps on 26 July 2021. The FCA and Bank of England supported a similar approach in the UK. This was followed by 
further phases for non-linear derivatives, cross-currency swaps and exchange traded derivatives.  

• New York State LIBOR legislation was signed into law, and aimed to minimise legal uncertainty and adverse economic impacts 
associated with the transition from LIBOR.  

• The ARRC formally recommended CME Group's SOFR Term rate, and also published recommendations on loan conventions 
and best practices for use of the forward-looking SOFR Term rate. The ARRC subsequently released FAQs on Best Practice 
Recommendations Related to Scope of Use of the Term Rate 

• The Adjustable Interest Rate (LIBOR) Act of 2021 was introduced to US legislators, and aims to establish a process for 
switching tough legacy USD LIBOR contracts to a benchmark replacement based on SOFR. The Bill will require Senate approval 
before being enacted.  

• The Board of the International Organization of Securities Commissions (IOSCO) published a statement on credit sensitive 
rates, calling on their administrators to consider how they would continue to meet IOSCO Principles over time, if use of their 
benchmark became widespread. The statement noted that SOFR provides a robust rate suitable for use in most products, 
with underlying transaction volumes that are unmatched by other alternatives. 

• The FCA and Bank of England published a joint statement to support and encourage market participants in a switch to risk-
free rates in LIBOR cross-currency swaps from 21 September 2021.  

• The CFTC’s MRAC selected 13 December 2021 as the date for Part II - SOFR First for additional cross-currency derivatives, 
ahead of the end of year restriction on new use of USD LIBOR. This was formally supported by the EUR RFRWG. 

¥JPY 

• The Cross-Industry Committee on JPY Interest Rate Benchmarks confirmed a ‘TONA First’ initiative to switch quoting 
conventions in JPY interest rate swaps from JPY LIBOR to TONA on 30 July 2021.  

₣CHF 

• The National Working Group recommended to use only SARON-based derivatives for new transactions starting from 1 July 
2021, excluding transactions that reduce or hedge LIBOR exposures.  

€EUR 

• The euro Risk-Free Rates Working Group published recommendations for an ‘€STR First’ initiative from 18 October 2021 
• The European Commission confirmed statutory replacement rates for CHF LIBOR and EONIA. 
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https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/rfr-working-group-roadmap.pdf
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/best-practice-guide-for-gbp-loans.pdf?la=en&hash=631B02B7B4D69F7CBCC9A42AD686F263D5422A75
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/active-transition-of-legacy-gbp-libor-contracts.pdf?la=en&hash=5C57DDC7087BE34D4F92A6E2D973DC6FF9A4E60E
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/active-transition-of-legacy-gbp-libor-loan-contracts.pdf?la=en&hash=6026AFE8714DCA7F6C153804A7AB078A92847A36
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/the-gbp-libor-panel-ceases-at-end-2021-are-you-ready.pdf
mailto:RFR.Secretariat@bankofengland.co.uk
https://www.fca.org.uk/news/press-releases/further-arrangements-orderly-wind-down-libor-end-2021
https://www.fca.org.uk/news/press-releases/fca-confirms-rules-legacy-use-synthetic-libor-no-new-use-us-dollar-libor
https://www.federalreserve.gov/supervisionreg/srletters/SR2117a1.pdf
https://www.fsb.org/wp-content/uploads/P020621-1.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD676.pdf
https://www.federalreserve.gov/newsevents/pressreleases/files/bcreg20201130a1.pdf
https://www.federalreserve.gov/supervisionreg/srletters/SR2117a1.pdf
https://www.cftc.gov/PressRoom/PressReleases/8409-21
https://www.bankofengland.co.uk/news/2021/june/fca-boe-encourage-market-participants-in-a-switch-to-sofr-26-july
https://www.nysenate.gov/legislation/bills/2021/A164
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC_Press_Release_Term_SOFR.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC_Press_Release_Term_Rate_Scope_and_Conventions.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC-Scope-of-Use-FAQ.pdf
https://www.congress.gov/bill/117th-congress/house-bill/4616/text
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD683.pdf
https://www.bankofengland.co.uk/news/2021/july/fca-boe-encourage-market-participants-in-a-switch-to-rfrs-in-the-libor-cross-currency-swaps-market
https://www.cftc.gov/PressRoom/PressReleases/8466-21
https://www.esma.europa.eu/sites/default/files/library/eur_rfr_wg_-_statement_-_rfr_first_for_cross_currency_swaps.pdf
https://www.boj.or.jp/en/paym/market/jpy_cmte/cmt210726a.pdf
https://www.snb.ch/n/mmr/reference/minutes_20210701/source/minutes_20210701.n.pdf
https://www.esma.europa.eu/sites/default/files/library/esma81-391-73_eur_rfr_wg_statements_on_estr_first_and_ccs.pdf
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/13177-Interest-rate-benchmarks-statutory-replacement-rate-for-Swiss-Franc-LIBOR-CHF-LIBOR-_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/13120-Interest-rates-Statutory-replacement-rate-for-the-EONIA-benchmark_en

