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Key Milestone Dates (see roadmap)

17 June 2021 * Market users and liquidity providers in the GBP exchange traded derivatives market were encouraged to switch the
default traded instrument to SONIA instead of LIBOR.

End-Q2 2021 = Working Group milestone for market participants to cease initiation of new GBP LIBOR-linked non-linear and
exchange traded derivatives* that expire after end-2021 (*except for the risk management of existing positions).

26 July 2021 = Liquidity providers in the USD linear interest rate swap markets are encouraged to adopt new traded conventions for
interdealer trading based on SOFR instead of LIBOR.

End-Q32021 = Working Group milestone for market participants to complete active conversion of all legacy GBP LIBOR contracts
expiring after end-2021 where viable and, if not viable, ensure robust fallbacks are adopted where possible.

Updates from the Working Group on Sterling Risk-Free Reference Rates

*  The Working Group’s second key milestone for 2021 passed at the end of June. It is recommended that GBP LIBOR is no longer
used in non-linear and exchange traded derivatives that expire after 2021, except for the risk management of existing positions.

*  The Working Group updated its GBP loan market Q&A document for the end-Q1 milestone with a new question 8 concerning existing
facilities with extension options. It also updated its loan market Best Practice Guide with a new appendix 3E to cover calculation of
SONIA-based cost of carry for loans traded on the secondary market.

UK Official Sector Updates

*  The FCA published a consultation paper on its proposal to require six sterling and Japanese yen LIBOR settings to be determined under
a changed methodology (i.e. on a ‘synthetic’ basis’) after end-2021, intended as a safety-net only for contracts that cannot transition.
Users of LIBOR are encouraged to respond to the consultation by 27 August 2021.

*  The FCA published a simple FAQ focused on the impact of LIBOR transition on mortgage borrowers.

*  The Financial Stability Board published a set of documents to support the transition away from LIBOR by end-2021: 1) an updated
global transition roadmap for LIBOR, 2) a statement encouraging authorities to set globally consistent expectations on ceasing new use
of LIBOR in line with relevant timelines for each currency, 3) an updated paper considering the appropriate roles of overnight risk-free
rates and term rates, 4) a statement on use of ISDA spread adjustments in cash products.

*  The Board of the International Organization of Securities Commissions (IOSCO) released a statement re-iterating the importance of a
smooth and timely transition from LIBOR and encouraging the discontinuation of new use of USD LIBOR as soon as practicable and no
later than end-2021.

Market Developments

» ISDA published a consultation on fallbacks for GBP LIBOR ICE Swap Rate & USD LIBOR ICE Swap Rate. Users of these rates are
encouraged to respond by 2 July 2021.

*  The LMA published an exposure draft of standard terms and conditions for secondary debt trading together with accompanying
documentation to assist the secondary loan market with LIBOR transition.
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